10 DOWNING STREET
LONDON SWIA 2AA

THE PRIME MINISTER 22 June 1987

PRI iE MINISTER'S
PERSONAL MESSAGE

(B SERIAL No.
/ C o /U

Thank you for your message of 2 June about agriculture
at the Venice Summit, with which you enclosed the latest

Cairns Group ministerial statement.

I agree that the problems created by domestic
agricultural policies all over the world need to be tackled
urgently. Our two countries have worked closely together
over the past year to put agriculture at the top of the
international economic agenda, and to work out the principles
which should guide the process of reform. We can take
satisfaction from the outcome at Venice, which endorsed in
very clear language the important agreement at the OECD
Ministerial meeting last month, and thus gave political
impetus to reform at the highest level. We have made good

progress since Tokyo.

The next stages will not be easy. The European
Community took some difficult decisions during the last
United Kingdom Presidency. We shall continue to press hard

for agricultural reform at Brussels.

Others - both importers and exporters - will also need
to make fundamental reforms to reduce levels of assistance
and government involvement in agricultural markets. The need

to negotiate in the GATT will help to keep up the momentum,
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as will our common commitment at Venice to table proposals in

the coming months.

With best wishes,

!

T

The Right Honourable Brian Mulroney, P.C., M.P.
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Foreign and Commonwealth Office

London SWI1A 2AH
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Venice Economic Summit: Agriculture

Your letter of 3 J ﬁé, enclosing a copy of a message
to the Prime Minister from¥Mr Mulroney about discussion
of agriculture at Venice, said that a reply did not seem
necessary until after the Summit had taken place.

I now enclose a self-explanatory draft reply for
the Prime Minister to send to Mr Mulroney, which has been
cleared with officials in the MAFF, Treasury and DTI.

I am copying this letter and enclosure to the Private
Secretaries in MAFF, DTI and Chancellor of the Exchequer's
Office.
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(R N Culshaw)
Private Secretary

C D Powell Esqg
PS/No 10 Downing Street
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Thank you for your message of 2 June about

agriculture at the Venice Summit,

with which you

enclesed the latest Cairns Group ministerial statement.

I agree. that the problems created by domestic

agricultural policies all over the world need to be

tackled urgently.

Our two countries have worked

closely together over the past year to put agriculture

at the top of the international economic agenda, and

to work out the principles which should guide the

process of reform.

We can take satisfaction from the

outcome at Venice, which endorsed\in very clear language

the important agreement at the OECD Ministerial meeting

last month, and thus gave political impetus to reform

at the highest level.

Tokyo.

The next stages will not be easy.

We have made good progress since

The European

Community took some difficult decisions during the

last United

Kingdom Presidency.

We shall continue

to press hard for agricultural reform at Brussels.
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Others - both importers and exporters - will also need to

make fundamental reforms to reduce levels of assistance and
government involvement in agricultural markets. The need
to negotiate in the GATT will help to keep up the momentum,
as will our common commitment at Venice to table proposals

in the coming months.
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